	FY27 LABOR-HHS APPROPRIATIONS
What's at Stake for Michigan's Workforce System


The President's FY27 budget proposes a 26% cut to U.S. Department of Labor discretionary funding and revives the Make America Skilled Again (MASA) block grant - consolidating roughly a dozen workforce programs, including all three WIOA Title I formula streams, into a single state pool at $3.425 billion. That's a $1.2 billion reduction from current funding. Congress rejected this same consolidation in FY26. Michigan Works! Agencies urge our delegation to reject it again.
FY26 ENACTED vs. FY27 PRESIDENT'S REQUEST
	Program
	FY26 Enacted
	FY27 President's Request
	Change

	WIOA Adult Activities
	$875.6 M
	Folded into MASA
	—

	WIOA Youth Activities
	$948.1 M
	Folded into MASA
	—

	WIOA Dislocated Worker
	$1.096 B
	Folded into MASA
	—

	Dislocated Worker National Reserve
	$300.9 M
	Folded into MASA
	—

	Consolidated Workforce Programs (12 total)
	~$4.65 B
	$3.425 B (MASA)
	–$1.2 B (–26%)

	Job Corps
	~$1.8 B
	Eliminated
	–$1.6 B

	Adult Education (Title II)
	Preserved
	Eliminated
	Full cut

	DOL Total Discretionary
	$13.3 B
	$9.9 B
	–26%


WHY THIS MATTERS FOR MICHIGAN
1. Local agencies absorb the cut. Michigan Works! Agencies deliver workforce services in all 83 counties. A 26% reduction in federal pass-through translates directly to fewer training slots, fewer career navigators, and fewer employer partnerships at the moment, Michigan is implementing SNAP and Medicaid work requirements.
1. Block grants historically erode. Every prior consolidation - CETA to JTPA, JTPA to WIA has resulted in real-dollar cuts to workforce investment. MASA fits the same pattern.
1. Michigan's results depend on these programs. Michigan ranks #1 nationally in credential attainment for adults, 1 in helping individuals with disabilities get employed, 3 in helping adults get employed, and #4 in active Registered Apprentices. The system generates $12.4B in annual statewide economic impact and serves 65,000 employers each year - 96% of these are considered small businesses.
WHAT MWA ASKS OF MICHIGAN'S CONGRESSIONAL DELEGATION
1. Reject the MASA block grant consolidation in the FY27 Labor-HHS appropriations bill, as Congress did in FY26.
1. Maintain or grow WIOA Title I formula funding at or above the FY26 enacted level of $2.92 billion, with increased Adult Program appropriations to accommodate expanded SNAP and Medicaid work requirement populations.
1. Preserve Adult Education, Job Corps, and SCSEP as standalone programs serving distinct populations with proven results.
